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SUBJECT: PRESS REACTIONS TO BERGSTEN STATEMENTS ON STEEL 

SUMMARY: LENGTHY PRESS REPORTS COVERING ASSISTANT 
SEC. BERGSTEN'S JUNE 15 STATEMENTS ON JAPANESE STEEL 
EXPORTS TO THE U.S. HAVE EMPHASIZED THE UNPRECEDENTED 
PUBLIC EXPRESSION OF CONCERN OVER THIS ISSUE FROM A HIGH 
RANKING USG OFFICIAL. MITI CLAIMS TO BE SURPRISED BY 
BERGSTEN'S REMARKS, WHILE THE JAPANESE STEEL INDUSTRY 
HAS REPEATED ITS WILLINGNESS TO CARRY OUT VOLUNTARY 
RESTRAINT MEASURES. WE WILL BE IN TOUCH WITH GOJ/INDUSTRY 
SOURCES FOR FURTHER REACTIONS, AND WOULD APPRECIATE MORE 
INFORMATION ON BERGSTEN'S STATEMENTS FROM THE DEPT. 

END SUMMARY. 
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1 . JUNE 16 AND 17 EDITIONS OF THE JAPANESE PRESS 
CARRIED LENGTHY ARTICLES ON TREAS. ASST. SEC. 

BERGSTEN'S STATEMENTS CONCERNING JAPAN S STEEL EXPORTS 
MADE AT THE 14TH JAPAN-U.S. BUSINESSMEN'S CONFERENCE. 

FOR EXAMPLE, A PAGE ONE NIHON KEIZAI SHIMBUN REPORT 
DESCRIBED BERGSTEN'S REMARKS AS STRESSING 1) CONCERN 
THAT JAPAN'S STEEL EXPORTS TO THE U.S. HAD BEEN 
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GREATLY INCREASED BY THE JAPAN-EC RESTRAINT AGREEMENT 

AND 2) THE USG'S INTENTION TO INVESTIGATE THE EFFECT 

ON THE U.S. MARKET OF THE JAPANESE STEEL INDUSTRY'S 

"SPECIAL RELATIONSHIP" WITH THE GOJ. THE NIKKEI 

ARTICLE POINTED OUT THAT THIS IS THE FIRST TIME A 

HIGH-RANKING U.S. OFFICIAL HAS PUBLICLY BROUGHT 

UP THIS PROBLEM; IT SAID THAT BERGSTEN'S STATEMENTS "INDIRECTLY" 

REQUEST VOLUNTARY RESTRAINT ON THE PART OF JAPAN'S 

STEEL INDUSTRY, AND HAVE CLARIFIED HIS PLANS TO 

CONFER WITH JAPAN ABOUT IT. 

2. PRESS REPORTS ALSO CARRIED INITIAL REACTIONS 
FROM MITI AND THE JAPANESE STEEL INDUSTRY. NIPPON 
STEEL EXPRESSED HOPE THAT THE GOJ WILL CONSULT 
WITH WASHINGTON TO FACILITATE VOLUNTARY RESTRAINT 
MEASURES ON THE PART OF THE JAPANESE INDUSTRY. 

MEANWHILE, MITI EXPRESSED "SURPRISE" AT BERGSTEN'S 
REMARKS, SAYING THAT THE U.S. GOVERNMENT HAS OPPOSED 
MEASURES THAT WOULD RESTRICT STEEL IMPORTS SINCE 
THESE TEND TO KEEP STEEL PRICES IN THE U.S. RELATIVELY 
LOW. 

3. COMMENT: NIPPON STEEL'S STATEMENT IS PARTICULARLY 
INTERESTING SINCE INDUSTRY SOURCES AGREE THAT THIS 
CORPORATION IS PARTICULARLY SKEPTICAL OF A VRA WITH 
THE US - THEIR REPS. HAVE REPEATEDLY CALLED OUR AT- 
TENTION TO THE ANTI-TRUST SUIT THAT ENDED TH LAST 
JAPAN-US STEEL VRA IN 1974. HOWEVER, THE JAPANESE 
STEEL INDUSTRY MAY STILL FEEL THAT A USG-GOJ "UNDER- 
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STANDING" COULD BE WORKED OUT TO FEND OFF THIS THREAT 
TO A VRA, IN WHICH CASE THE INDUSTRY WOULD PREFER 
VOLUNTARY RESTRAINT TO A GOVERNMENT AGREEMENT. MITI'S 
REACTION MUST OBCIOUSLY NOT BE TAKEN LITERALLY, SINCE 
THEY ARE WELL AWARE THAT THE USG DOES NOT YET HAVE 
A UNIFIED VIEW ON HOW TO HANDLE THE STEEL ISSUE. 

4. WE WILL BE IN TOUCH WITH THE GOJ AND THE STEEL 
INDUSTRY HERE AS THEY "STUDY" BERGSTEN'S STATEMENTS 
MORE CAREFULLY. IN THE MEANTIME, WE WOULD APPRECIATE 
DEPT. INFORMATION AND/OR GUIDANCE ON THESE REMARKS 
AND JAPANESE INQUIRIES CONCERNING THEM. 

MANSFIELD 
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